
(Ihazi Fabrics International Limited
8-C, E-III, Gulberg-III, Lahore - 54660, Pakistan

Dear Shareholders,
DIRECTORS’ REPORT

We are pleased to present the financial statements for the quarter ended 30th SeptembeR 2023.

Operating results

During the period under review the Company's gross loss was Rs. 43.057 million (corresponding period profit:
Rs. 1 6.013 million) and the loss after tax of Rs. 123.044 million (corresponding period loss after tax: Rs. 83.988
million). Loss per share is Rs. 3.77 (corresponding period loss per share: Rs. 2.57).

Financial Highlights

For The Quarter Ended
September 30,

2023 2022
Rut> ee s

845,456,76 1 1 ,794,438,623
Sales

Gross profit / (loss)

Loss after tax

(43,057,945)
1 6,0 1 3, 1 79

Gross profit/loss (%)
( 1 23,044,364)

(5.09)
(83,988.008)

0.89

Loss per share (3.77) (2.57)

Indicative from the figures above, total sales of the company decreased by nearly 52.88% as compared to
corresponding period. Gross loss computed Rs. 43.057 million as compared to profit Rs. 16.013 million in
corresponding period. Loss after tax of the company in quarter ended September 30, 2023 is Rs. 123.044
million (corresponding period loss after tax: Rs. 83.988 million). The main reason for loss is due to global

economy slowdown, increase in the cost of raw material, fuel prices and squeezing of margin in the sale price
of the products.

Review of Operations and Future prospects

The overall economic situatIon of Pakistan is under severe pressure like increased prices of energy. continued

economic volatility, fierce competition in international markets and rising cost of doing business over the last
several years has hampered the export growth, turnover and market competitiveness.

We hope that expected future political stability and the favorable government policies regarding textile industry
will help us to get back on track.
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For and on behalf of the Board
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DirectorDirector

Lahore
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GHAZI FABRICS INTERNATIONAL LIMITED

NOTES TO THE CONDENSED INTERM FINANCIAL STATEMENTS (UN_AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 301 2023

I STATUS AND ACTIVITIES

(ihad Fabrics International Limited ("the Company") was incorporated in Pakistan on Apri1 30, 1989 as a Private Limited

Company under the Companies Ordinance 1984 (repealed with the enactment of the Companies Act 2017); and convened

into Public Limited CompanY on JanuarY 071 1990. Its shares are quoted on Pakistan Stock Exchange. The main activities of the
Company are textile manufacturing, production of cotton and P.C. yarn and grey cloth that are marketed both within and

outside Pakistan. The registered office of the Company is situated at 8_c1 E_III. bulberg 111. Lahore and mi11 is located at 46_km
Multan Road, Bhaiphero, Kasur

2 BASIS OF PREPARATION

This condensed interim nnancial information of the Company for the quarter ended September 30, 2021 has been prepared in

accordance with the requirements of the International AccountIng Standard (iAS) 34, Interim Ftnancia1 Reporting and provisions

of and directives issued under the Companies Act, 2017. In case where requirements differ, the provislons of or directives
issued under the Companies Act, 20 17 have been followed

This condensed interim financial information does not include all the information required for fu11 nnancia1 statements and

should be read in conjunction with the annual financIal statements as at and for the year ended June 30, 2023
3 ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation of dese nnancia1 sutemenu are the same as

:pplied in the preparation of the preceding annual published Onancial SUtemenB of the Company for the year ended June 30,

September 30, June 30p
2023 2023

Rupees4 LONG TERM FINANCING - Secured

Opening balance

Add: Acquired during the period / year

Less: Repayment during the period /year

Less: Current portion

5 CONTINGENCIES AND COMMITMENTS

5.1
ICA No. 3443/2020 in W.P. NO. 49 1 78/2017 _ Oil & Gas Regulatory Audority vs. Baz Texale r,1l115 Ltd_ & Others„ has been

fIled by OGRA before the Honourable Lahore High Court Lahore. challenging Me Judgment dated 13. 1 2.20 19. This &pea1 is
regarding the impugned Determinations of 02.06.20 1 7 and 20.06.20 17 made by OGRA and de vires of SRO #)5(1)/20 1 5 dated

07'05'2C) IS and SRO 97(1)/20 IS dated 30.09.20 15. (ihad Fabrics International Umited has been a„Byed as Respondent No. 41
in the above mentioned Appeal.

5.2

5.3

ICA No. 73790/2019 in W.P. No. 42541/2019 n – Sui Northern Gas Pipelines LTD. vs. Federation of Pakisun, etc. has been

filed by SNGPL against Order dated 3 1.10.2019 this Appeal is regarding levy of USD 6.50/MMBTU. Gha7i Fabrics lnternationa1
Limited has been arrayed as Respondent No.25 in the titled Appeal.

W'P' NO. 12403/2020 - Ghazi Fabrics International Limited, etc. vs. Federation of Pakistan, etc. has been nled before the

Honourable Lahore High Court. Lahore, challenging the impugned levy and recovery of arrears from Januaw 20 1 9 to

December 20 19 in the Bill of January 2020 regarding Fuel Price Adjustment, Financial Cost Surcharge, NeEum Jehlum Surchargeand Maximum Demand Indicator

5.4
W'P' No. 743 1S/2019 - Shahnd Texdle Mills Limited. etc vs. Federation of Pakisun has been nled before the Honorable

Lahore High Court. Lahore. challenging the base tariffs and the adjustment uriffs determined by NEPRA, noaned by the Fedra1

Goverment and charged by the Distribution CompanIes (DiScos)



5.5

5.6

5.7

5.8

5.9

5.10

Commitments

Commitments in respect of irrevocable letters of credit for the import of raw material and spare pans of machinev as at the
statement of financial position date amounts to Rs. 13.439 million (2023: Rs. 13.439 million).

6 PROPERW. PLANT AND EQUIPMENT

Opening written down value

Addition during the period / year
Land . freehold

Building on freehold land

Plant and machinery

Grid station and generators

Furniture and fittingS
Vehicles

Equipment
Electric installation

Book value of assets disposed off during the period / year
Depreciation for the period / year

6. 1 Book value of assets disposed off
Vehicles

ICA No. 73521/2021 in W.P.No. 42176r2020_ sui Northern Gas Pipelines Limited & Another vs. A11 Paklstan Textile Mi11s

Association & Others- The subject matter ICA has been filed by the SNGPL before the Honorable Lahore High Court, Lahore

against the Judg"”''t dated 27,09.202 1 passed in WP N,. 42176/2020. Th, W,it p,titi.. w„ ni,d by APTMA ,h,II,,gi,g ,h,
levy and demand of GIDC prior to coming into force of GIDC Act. 2015 as well as levy and demand of GIDC at the:arTff

applicable to captive power consumers instead of industrial consumers. Ghazi Fabrics International Limited has been arrayed as

Respondent No.38 in the titled icA

ICA No' 2 155/2022 - Sui Northern Gas Pipelines Limited Vs. Ghaz} Fabrics Incernationa1 Umited1 etc. (Ghazi Fabrlcs

International Limited has been arrayed as Respondent No. 1). The above Intra_court Appea1 has been nled by SN(JPL before

the H')r""abb Lahore High C'UH' L'hare, challer*gir'gJL'dgrr'ent dated 22. II.202 1. This app„I i, „g„di.g I„y ,.d d,m,.d .f

arrears of Difference of Gas Tariff between the industrial consumers and captive power consumers for the period from23.0 1 .2013 to 3 1.08.20 15

I'C'A' No' 80293/2022 in W-P- No' 671 1 2/202 1 - Sui Northern Gas Pipelines Limited Vs. Ghazi Fabrics International Limited &

Others The above Intra-Court Appeal has been nEed by sui Northern Gas Pipelines Ld. (SN(JPL) before the Honorable Lahore
High Court Lahore, against the Judgment dated 1 1.1 0.2022, passed in WP No. 67 1 1 2/202 1 . Please note that wp No

67 1 12/202 1 was filed by the Textile Mills Challenging impugned notices dated 15. 10.202 1 se,t by S,i No,chern Gas Pipelines

Limited to APTMA Member textile mills demanding additional security/guarantee from them. Ghazi Fabrics lnternationa1

Limited has been arrayed as Respondent No. 1 in the titled Appeal,

W'P' No' 30844/2023 - Ghazi Fabrics International Limited & Others vs. Federation Of Pakistan. The above writ peauon has

been filed before the Honorable Lahore High Court. Lahore, challenging impugned Letter dated 03.05.2023 issued by Mlnistv
of energy (Power DIvision) and the Impugned notices dated 29.04.2023 issued by the SNGPL and declaring Peationers co be

entitled gas tariff of US$ 9/MMBTU at least till 30.06.2023

The CompanY has provided bank guarantee in favour of Sui Northern Gas Pipeline Limited amounting to Rs. 90.614 mi11ion

(2023: F\s' 90'614 million) on account of security deposits against the consumption of natural gas

Export bills discounted Rs. 22.037 million (2023: Rs. 22.037 million)

September 30, June 301

2023 2023
RupeesNote

E 90.878.399 1 .249.993.307

73,094.976

3.078.570

26S,340270,353

270,353 76,438,886

(22. 1 82.002)

( 1 1 3,37 1 .792)
1 , 1 90,878.399

6. 1

(26,846.466)
1 , 1 64,302,286

22. 1 82,002

22. 1 82.002



Quarter Ended

September 30, September 30,
2023 2022

Rupees
7 COSTOFGOODS SOLD

Raw materials and other direct materials consumed

Fabric coversion, dyeing and bleaching

Salaries, wages and benefits

Fuel and power
Packing material consumed

Sizing material consurned

Store and spares consumed
Insurance

Depreciation

Repair and maintenance
Others

7. 1

Adjustment of work in process

Opening

Closing

Cost of goods manufactured

Adjustment of finished goods

Opening

Closing

7. 1 Raw material consumed

Opening stock
Purchases

Closing stock

8 INFORMATION ABOUT REPORTING SEGMENT

The following table presents revenue and profit information regarding the Company's operating segments for the period ended

September 30, 2023 and September 30, 2022 respectively.

Inter Segmant
Transactions

Rs

Spinning
Rs

Weaving
Rs

Sales

Cost of Sales:

Gross profit / (loss)

Selling and distribution costs

378.5 1 5,828

(370.590.650)

7.925, 1 78

(4,345,71 3)

506,482, 1 83

(557,465.306)

(50,983, 1 23)

(5.81 4,886)

Administrative and general expenses

Loss before taxation and un allocated expenses

Un-allocated expenses:

Other operating expenses

Other operating income
Finance cost

Loss before taxation

Taxation

Loss for the period

( 14,074,543)

( 10,495,078)

( 1 8,832,780)

(75.630,789)

693, 1l 8.486

67,373,24 1

1 4,997,345

1 ,4 1 7,326

9.786, 1 56
8,3 1 6.222

1 44,436
25,504, 1 42

1 07,230

920,764,585

38,482,924

(68,743.71 1 )

(30,260.787)

890,503,798

254.598,4 1

(256,587.503)

( 1 ,989.092)

888,5 1 4,706

340.3 1 8, 1 7 1

595.092,934

935,4 1 1. 1 05

(242.292.6 1 8)
693, 1 1 8,486

(39,54 1 .250)

39.54 1 .250

1 , 1 89, 183,75 1

1 09,772.424

1 46,208,669

1 5,0 1 5,648

1 9.864,725

22,973.949

9,475

26,935,888
,626.926

,53 1 ,59 1 ,455

1 62,3 1 1 ,32 1

(92.78 i ,898)

69,529,423

,60 1 . 1 20,879

532,509, 112

55.204

1 77,304,565

1 ,778.425,444

354.896. 1 38

036.582.448

.39 1 .478.586

(202.294.835)

89. 1 83,75

Consolidated

Rs

&45.456.76 1

(888,514.706)

(43.057.945)

( 10.160.599)

(32,907,323)

(86, 1 25,867)

( 1 ,235,426)

708, 1 44

(26. 1 1 7.481 )

( 1 1 2.770.630)

( 1 0,273.734)

( 1 23.a+4.364)




